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notes secured on them as at present would continue to be
fall legal tender and the ordinary current money of the
country.

It is true they would not be full standard money. The
rupee would only be a token of Tinnnnr*k part of four
quarter-lakh gold bars; and for some time no doubt it
would not be possible to secure the exchange of Ks. 100,000
into their gold equivalent. The only full standard money
would be the gold bars and the one-lakh notes. Gradually,
as the currency reserve came to be held in gold, the cur-
rency notes, being based more and more on gold and less
and less on silver, would approach the conditions of full
standard money. Meanwhile, the currency notes, other
than the one-lakh notes, would be promises to pay in
rupees, and the rupees themselves would be only tokens.*

I have taken the rate at ISd.f per rupee. There is no
special virtue in this particular, or indeed any even,
number of pence. But it is sufficiently near the present
price to avoid any great change in value. The rate
should not be taken too high. The closure of the Indian
mints against the general coinage of silver will have the
effect of reducing still further the gold price of that metal.
Unless, therefore, some great and unexpected change
should take place, the intrinsic value of the rupee will be
considerably less than 18d., and any higher figure would
increase the divergence between the intrinsic and nominal
or standard value of the token, and so increase the risk of
its illicit fabrication. And there is another point worth
consideration. The measure of the value of all com-

* [Imperfect tokens: see below, page 33.]

f [When this paper was read the rupee was worth about 16d. Subse-
quent consideration showed the inexpediency of attempting any material
increase in its gold value as a monopoly coin. Accordingly four and a
half years later I only proposed to raise it from Uf d. to 16d. See page 40.]